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Certified Public Accountants Paim Harbor, Florida 34685 Certified Public Accountants
Phone: {727) 787-5290
Fax: (727} 786-3785

February 19, 2007

Board of Directors
Mutual Trust Company of America Securities, Inc
Clearwater, FL

‘ We have andited the accompanying Balance Sheet of Mutual Trust Company of America

Securities as of December 31, 2006 and the related statements of operations, retained earnings
and cash flows for the year then ended that you are filing pursuant to rule 17a-5 under the
Securities Exchange act of 1934. These financial statements are the responsibility of
management. Our responsibility 1s to express an opinion on the financial statements based on
our audit. :

We conducted our audit in accordance with generally accepted auditing Standards These
standards require that we plan and perform the audit to obtain reasonable assurance abéout
whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amount and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial presentation. We believe our audit
provides reasonable basis for our opinion.

In our opimon, the financial statements referred to above present fa.lrly, in all material
respects, the financial position of Mutual Trust Company of America Securities as of December
31, 2006 and the results of its operations, retained eamnings and cash flows for the year then
ended in conformity with generally accepted accounting principles

Out audit was conducted for the purpose of forming an opinion on the basic financial

‘statements taken as a whole. The information contained on pages 8 through 14 is presented for
purposes of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by rule 17a-5 under the Securities Exchange Act of 1934.
Such information has been subjected to the anditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all matenal respects in rejation to the
basic financi ements taken as a whole. .




MUTUAL TRUST COMPANY OF AMERICA
STATEMENT OF FINANCIAL POSITION
FOR THE YEAR ENDED DECEMBER 31, 2006

ASSETS
CURRENT ASSETS
CASH & EQUIVALENTS $360,153
DEPOSITS WITH CLEARING ORGANIZTION $104,170
COMMISSIONS RECEIVABLE $29,168
PREPAID EXPENSES $22.498
TOTAL CURRENT ASSETS 515,989
FIXED ASSETS $0
$0
TOTAL ASSETS 515,989

See Notes to Financial Statements




- MUTUAL TRUST COMPANY OF AMERICA
STATEMENT OF FINANCIAL POSITION
FOR THE YEAR ENDED DECEMBER 31, 2006

LIABILITIES & SHAREHOLDERS EQUITY

CURRENT LIABILITES
COMMISSIONS PAYABLE $39,109
TOTAL CURRENT LIABILITIES
' LONG TERM LIABILITES | $0

TOTAL LONG TERM LIABILITIES
TOTAL LIABILITIES
SHAREHOLDER'S EQUITY

COMMON STOCK  $1 par value, 1,000 shares

authorized, issued and outstanding $1,000
ADDITIONAL PAID IN CAPITAL ‘ $177,733
RETAINED EARNINGS (NET) $208,147 .

TOTAL SHAREHOLDER'S EQUITY

TOTAL LIABILITIES & SHAREHCLDER'S EQUITY

See Notes to Financial Statementis

$39,109

$0

$39,109

$476,880

$515,989




MUTUAL TRUST COMPANY OF AMERICA
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2006

REVENUES
COMMISSION INCOME
OTHER INCOME
TOTAL REVENUES

COST OF SALES
MANAGEMENT COSTS
BROKER COMMISSIONS

TOTAL COST OF SALES

GROSS MARGIN

OPERATING EXPENSES
ACCOUNTING & LEGAL
BANK FEES
DUES & SUBSCRIPTIONS
INTEREST EXPENSE
INSURANCE
LICENSES, PERMITS & TAXES
OFFICE EXPENSE

TOTAL OPERATING EXPENSES

NET INCOME ($351.75 per share)

See Notes to Financial Statements

_12131/086
$1,566,622
$10,003
$1,576,625

$170,000
$957,103
$1,127,103

449,522

$36,488
$240
$22,008
$1,839
$35,574
$608
$926
$97,773

$351,749




BALANCES - JAN 1, 2006
NET INCOME ($351.75 per share)
DIVIDENDS DISTRIBUTED

BALANCES - DEC 31, 2006

MUTUAL TRUST COMPANY OF AMERICA
STATEMENT OF RETAINED EARNINGS
AND SHAREHOLDER'S EQUITY
DECEMBER 31, 2006

COMMON ADDITIONAL
STOCK PAID IN CAPITAL
$1,000 . $100,549
— %0 %0
$1,000 $100,549

See Notes to Financial Statements

RETAINED
EARNINGS

$131,398

$351,749

_($185.000)

$298,147




MUTUAL TRUST COMPANY OF AMERICA
CASH FLOW STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 2006

CASH FLOWS FROM OPERATING ACTIVITIES
NET INCOME
ADJUSTMENTS TO RECONCILE NET INCOME TO

NET CASH PROVIDED IN OPERATIONS:

DECREASE IN COMMISSIONS RECEIVABLE
INCREASE IN DEPOSITS AT CLEARING ORG
DECREASE IN OTHER ASSETS

INCREASE IN PREPAID EXPENSES
INCREASE IN COMMISSIONS PAYABLE

NET CASH PROVIDED BY OPERATIONS
CASH FLOWS FROM INVESTING ACTIVITIES

NET CASH USED BY INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
INCREASE IN ADDITIONAL PAID IN CAPITAL
NET SHAREHOLDER DISTRIBUTIONS

NET USED BY FINANCING ACTIVITIES

NET INCREASE IN CASH

CASH - AT DECEMBER 31, 2005

CASH - AT DECEMBER 31, 2006

See Notes to Financial Statements

YEAR ENDED
DEC 31, 2006

$351,749

$20,190
($2,380)

$0
($1,658)
$2,209

$370,110

$0

$0

$77,184
($185,000)

($107,816)
$262,294
$97,859

$360,153




MUTUAL TRUST COMPANY OF AMERICA SECURITIES, INC

Computation of Net Capital Pursuant to Rule 153C3-1

December 31, 2006
Computation of Net Capital:
Total Stockholder’s Equity and qualified for Net Capital $ 476,880
Deductions for Disallowed Assets:
Prepaid Expenses 22.498

(22.498)
Net Capital before haircuts $ 454,382
Haircuts' on securities 0
Net Capital $ 454,382
Computation of Basic Net Capital Requirement
Net Capital Requirements (6 2/3% of aggregate indebtedness) : $ 2,608 (a)
Minimum dollar net capital requirement : $ 50,000 (b)
Net Capital Requirement (greater of (a) or (b) above) £ 50,000
Excess net capital (net capital less required capital) $404,382
Computation of debt to debt/equity total:
Total aggregate indebtedness $39,100
Percent of aggregate indebtedness to net capital ' _ 8.6%

Percent of debt to debt-equity total computed in accordance with 15¢3-1d N/A




MUTUAL TRUST COMPANY OF AMERICA SECURITIES, INC

Summary of Significant Accounting Policies

A. Organization and Nature of Business

The Company was incorporated under the laws of the State of Florida on June 23, 1980 and
conducts business in Clearwater, FL. The Company has elected to be treated as an S Corporation
by the Internal Revenue Service for income tax purposes. The Company is a registered
broker/dealer engaged in the business of selling securities including stocks, bonds and other
marketable securities.

B. Income

The Company generates income in the form of commissions earned on security sales. Income is
recorded as earned and commissions eamed but not received are booked as accounts receivable
and maintained as a current asset.

C. Expenses

The Company’s expenses are recorded as incurred. Any expense incurred but not paid in the
current operating cycle is maintained as a current liability in accounts payable. Direct costs
include commissions paid to brokers and management fees.

D. Income Taxes

The Company is organized under the laws of Florida and has elected to be taxed as an S-
Corporation. Therefore, no liability for income taxes for the corporation exists as profits and/or
losses are passed through to the shareholders. '

E. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities, disclosure of contingent liabilities at the date of the financial
statements, and the reported amounts of revenues and expenses during the reporting year. Actual
results could and usually do differ from those estimates




MUTUAL TRUST COMPANY OF AMERICA SECURITIES, INC

Summary of Significant Accounting Policies - Cont’d

F. Net Capital Requirements

As a member of the NASD, the Company is subject to the capital rules of the Securities
Exchange Act of 1934, which prohibit a firm fro engaging in any securities transaction whenever
its “aggregate indebtedness” exceeds 15 times its “net capital” as those terms are defined in the
rules. Furthermore, as a dealer that does not generally carry customer accounts, the Company is
required to maintain net capital of not less than $50,000. As of December 31, 2006, the
aggregate indebtedness and net capital were $ 39,109 and $ 212,107 respectively, a ratio of
10.1%. :

G. Property and Equipment

Property and equipment are stated at cost. Depreciation is provided using the straight line
method over the useful life of each asset. Allowable accelerated depreciation methods and
Section 179 expense may be employed for income tax purposes.

H. Subordinated Liabilities

The Company has no subordinated liabilities as of December 31, 2006.

I. Related Party Transactions

The company paid $170,000 during the audit period to affiliated co’mpanies for management
fees. The Company has cleared all related party receivables and payables during the year.

J. Income/{loss) per share

The income per share ($351.75) is based on the weighted average number of shares
outstanding (1000). As this is a small closely held corporations with no intentions of bringing in
additional shareholders, the earnings per share are consolidated with the statement of operations
and fully diluted income per share amounts are not presented.




HKobent “F DiMareo, C _(/364

Member; 3444 East Lake Road, Suite 412 Member:
American Institute of East Lake Woodlands Executive Center Florida Institute of
Certified Public Accountants Palm Harbor, Florida 34685 Certified Public Accountants

Phone: (727) 787-5290
Fax: (727) 786-3785

Board of Directors
Mutual Trust Company of Amcnca SCCUIlthS Inc

Clearwater, FL.

We have aundited the financial statements of Mutual Trust Company of America
Securities, Inc as of and for the year ended December 31, 2006 and have issued our report
thereon dated February 19, 2007. In planning and performing our audit, we considered the
Company’s internal control structure in order to determine auditing procedures necessary to
express an opinion on the company’s financial statements taken as a whole and not to provide
assurance on the internal control structure. .

Also, as required by rule 17a-5(g) (1) of the Securities and Exchange Commission, we
have mad e a study of the practices and procedures followed by the Company, including tests of
compliance with such practices and procedures that we considered relevant to the objectives

stated in rule 17a-5(g), in the following:

1. Making the periodic computation of aggregate indebtedness and net capital under rule
17a-3 (a) (11) and the reserve required by rule 15¢3-3(e).

2. Making the quarterly securities examinations, counts, verifications and comparisons,
and the recording of differences required by rule 17a-13.

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve

System.

4. The Company is exempt from the prowswns of rule 15¢3-3 and accordmgly, we did
not review this area.

Management is responsible for establishing and maintaining an internal control structure
and the practices and procedures referred to in the preceding paragraph.. In fulfiliing this
responsibility, estimates and judgements by management are required to assess the expected
benefits and related costs of inteérnal control structure policies and procedures, and of the
practices and procedures referred.to in the preceding paragraph, and to assess whether those
practices and procedures can be expected to achieve the SEC’s above mentioned objectives.
The objectives of an intemal control structure are to provide management with reasonable, but
not absolute, assurance that assets are safeguarded from against loss from unauthorized use or




disposition and that transactions are executed in accordance with management’s authorization
and recorded properly to permit the preparation of financial statements in accordance with
generally accepted accounting principles. Rule 17a-5 (g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

Because of inherent limitations in any internal control structure, errors, irregularities or
instances of noncompliance may nevertheless occur and not be detected. Also, projection of any
evaluation of the structure to future periods ts subject to the risk that procedures may become
inadequate becaunse of changes in conditions or that the effectiveness of the design and operation
of policies and procedures may deteriorate.

We performed tests of controls to evaluate the effectiveness of the design and operation
of internal control structure and its operation that we considered to be reportable conditions
under the standards established by the American Institute of Certified Public Accountants.
Reportable conditions involved matters coming to our attention relating to significant
deficiencies in the design or operation of internal control structure that, in our judgement, could
adversely affect the company’s ability to operate in compliance with the Securities Exchange Act
of 1934 or any other applicable laws and regulations.

A material weakness is a reportable condition in which the design or operation of the
specific internal control structure elements does not reduce, to a relatively low level, the risk that
noncompliance with laws and regulations, that would be material in relation to the financial
statements, may occur and not be detected within a timely manner by employees in the normal
course of performing their assigned functions.

Qur consideration of the internal control structure would not necessarily disclose all
matters in the internal control structure that might be reportable conditions and, accordingly,
would not necessartly disclose all reportable weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that
there are no material weaknesses in the internal contro! and the Company’s practices and
procedures were adequate as of December 31, 2005, to meet the Commission’s objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the SEC, the NASD and other regulatory agencies that rely on rule 17a-5(g) under
the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and
should not b by anyone other than those specified parties.

A,

Robert F. DiMarco
Certified Public Accountant



MUTUAL TRUST COMPANY OF AMERICA SECURITIES INC.

Reconciliation Pursuant to Rule 17a-5 (d) (4)

A reconciliation of the differences between to computation of the net capital under Rule 15¢3-1
included in this audited report and the computations included in the Company’s corresponding
unaudited Form K-17A-5 Part IIA filing as of December 31, 2006 is as follows:

Net Capital (per Form X-17 A-5 Part IIA) $476,880

Deduct:

Audit Adjustments (net) (22,498)

Net Capital Per Audit Report $ 454382




MUTUAL TRUST COMPANY OF AMERICA SECURITIES, INC

Computation for Determination of Reserve Requirements

The company did not make a computation for determining the reserve requirement to Rule 15¢3-
3 as they are exempt pursuant to subparagraph (k) (2) (i) of Rule 15-¢3-3.




* MUTUAL TRUST COMPANY OF AMERICA SECURITIES INC.

Information relating to the Possession or Control Requirements

The Company did not supply information relating to the possession or control requirements
under Rule 15¢3-3 as they as exempt pursuant to subparagraph (k) (2) (i) of Rule 15¢3-3.

END




